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English Summaries & Abstracts

ABSTRACT

Environmental Management System
in the Petroleum Refining Industry

Imad Makki *

As a result of the complex nature of its operations, the petroleum
refining industry faces many accidents and disasters that may cause
severe environmental damage to prevent or limit the occurrence of such
disasters, refiners must take all measures to improve the operational
performance, and manage the refinery's assets and resources in an orderly
manner by applying the environmental management system.

The aim of the study is to introduce the benefits of applying the
environmental management system in the petroleum refining industry,
it includes two parts; the first part highlighted the most important
basic concepts of environmental management system, stages of
development, and the benefits of its application: The second part dealt
with the factors of successful implementation of the system in the
petroleum refining industry and finally the importance of adopting
periodical audit to ensure the continued effectiveness of the system,
and the continuous improvement of applying the environmental
performance in the refinery.

The study focused on practical issues and analyzes the results of
previous experiences undergone by others, in order to highlight benefits
that could be obtained, difficulties faced during the implementation
process, and means that have been followed to overcome them.
The study concluded that the best solution to overcome the environmental
problems facing the refining industry could be achieved through applying
of environmental management system integrated with quality management
and health, safety and environment systems.

* Qil Industries Expert .Technical Affairs Department, OAPEC - Kuwait
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OIL AND ARAB COOPERATION - 136

Summary

The Role of Oil Stocks in Global Oil Markets and
Its Impact on OAPEC Member Countries

Abdul Fattah Dandi *

The aim of this study is mainly to address the impact of developments in oil stocks on
world oil supply in general and their impact on OAPEC members’ oil supply in particular.
The impact of oil stocks on the fluctuations of oil prices during the period 1999-2010 is
also examined.

The study gives unambiguous definitions of different types of oil stocks, and tracking
the historical relationship between oil stocks and crude oil prices, and then examine the
impact of that relationship on oil markets stability.

The study 1s divided into five main parts, the first part identifies the various types and
categories of oil stocks which adopted by the oil industry. Part two of the study covers
the stages in which the different levels of oil inventories had gone through according to
the prevailing factors in the oil market. Part three is dedicated to look at the statistical
relationship between crude oil prices and the OECD commercial oil stock, both in absolute
values and in days of forward consumption cover. In part IV, the role of oil stocks in
achieving stability in the oil market during the period 1999-2010, was reviewed. The fifth
part of the study addresses the impact of the change in commercial oil stocks on the oil
market in general and on OAPEC members’ oil supplies and crudes prices in particular.

The main findings of the study were the following:
- The levels of OECD commercial stocks and crude oil prices were inversely related
during the period 1999- 2002, and since 2003, this relationship has changed course.

- There is weak correlation between the levels of absolute values of the OECD oil
stocks and crude oil prices during the period 1999- 2010, however the relation between
the levels of days of forward consumption cover and prices is relatively stronger.

- The fluctuations in oil stocks levels have an indirect impact on OAPEC Members’
oil supply, since decisions taken by OPEC regarding production quotas is reflected on the
production levels in six of OAPEC Members.

- It is noted that there is a apparent link between the outcome of OPEC decisions on
production quotas and the change in OAPEC members’ crude prices.

* Supervisor of the Economics Department and Data Bank, OAPEC - Kuwait
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English Summaries & Abstracts

Obviously,akey setof issues concerns prospects for the world recovery
and, closely related to anticipations of recovery, the likely development
of oil prices, especially given recent levels of excess capacity. On the
demand side, the situation in natural gas markets is broadly similar. But
the supply picture is very different from oil. One of the themes of this
paper is the question of whether there will be an emerging ‘disconnect’
between oil and gas developments in the medium term.

Section two considers some key aspects of the global economic
picture. The recovery has already confounded the dire predictions of the
pessimists. But the key point is that, even if growth rates recover, there is
adownward ‘level effect’ on energy demand, which will affect the supply/
demand balance for years to come. That said, there are both upside and
downside risks - and expectations, which drive oil prices, are likely to be
volatile. Beyond this is the question of what kind of a world picture is
likely to emerge in the medium term. The consensus has it that emerging
market economies will drive the world economy whilst OECD countries
languish with relatively low growth, in part due to policy concerns over
deficits and debt. There are forces which point both to low (real) interest
rates and to restricted credit flows due to continuing problems in the
financial sector (and new regulations).

Section three turns to oil. There are a number of important themes
which relate to supply, the dynamics of demand, volatility and possible
policy responses designed (for good or ill) to limit price swings. Another
theme is the increasing importance of the consumer producer dialogue.
Will the last cycle lead to major changes in the way the international
oil market functions? The key question is whether the recent relative
consensus over oil market prospects and stability is likely to persist.

Section four turns to gas — where it is argued that changes over the past
four years have been particularly far reaching — posing many questions
for the future. Section five considers the some of the key issues raised by
all the above for the MENA region.

(Sections 4 and 5 will be covered in our next issue)
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Summary

International Developments in Oil and Natural Gas
Markets and their Impact on Arah Countries "
(PartII)

Christophe Alsopp* & Bassam Fattouh**

The period since the last Arab Energy conference in 2006 could
hardly have been more interesting and challenging for oil and gas
producers. In 2006, at global level, the ‘great moderation’ appeared
well established after the downturn in the early 2000s. Oil prices
were firm and on the way up. Demand and supply patterns for oil
had been changing, notably due to increased demand for oil in Asia
and due to emerging disappointment about non-OPEC oil supplies.
Geopolitical security issues and concern over climate change and
policy responses to it were rising up the political agenda.

The anticipation of continuing rapid growth was one of the
drivers that set the scene for the very rapid rise in oil and other
commodity prices, from about $25 in 2002 to their peak at $147
in July 2008. The decline in oil prices from their peak to a low of
below $40 at the beginning of 2009 is hardly surprising. In fact, it
may well be asked why the fall was not even greater. One reason,
further discussed below, is the OPEC response. Another is that
market anticipations of the future price of oil never fell below
$60 per barrel. As confidence in world recovery (and continued
growth in China and India) developed, spot prices rose in line
with the futures, and are now trading roughly in a band between
about $70 and $80.

1) Paper presented in the 9™ Arab Energy Conference, Held in Doha, State of Qatar, 9 - 12 May 2010.

* Director, the Oxford Institute for Energy Studies and Fellow of New College and
Reader in Economic Policy at the University of Oxford

* Senior Research Fellow and Director of the Oil and Middle East Programme, the
Oxford Institute for Energy Studies
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signs of optimism, announcing higher levels of investment,
while activity (drilling activity in particular) is picking up.
Nonetheless, in view of the overcapacity

created during the earlier period of high investment, prices
for services have remained low, and the economic recovery
has yet to be reflected in improved results for oil equipment
and service providers.

The oil spill that occurred in the Gulf of Mexico following
drilling operations in especially deep water is a tragic event in
multiple respects. The resulting moratorium has contributed to
a slowdown in offshore activity in the Gulf of Mexico during
the second half of the year.

In the refining sector, overcapacity will persist worldwide
for some years into the future. However, the contrasting
conditions observed previously remain in place: emerging
countries with high demand, such as China, are maintaining a
kind of balance between demand and

refining capacity. By contrast, in the OECD zone and
Europe in particular, where demand is showing signs of
stagnating, imbalances remain or are being exacerbated. The
United States, with its substantial undercapacity, continues to
be a special case.

Finally, the Asia-Pacific region is consolidating its position
of strength on the international scene, at both ends of the
supply chain.




Summary

Investment in exploration-production

and refining 2010!

A.SANIERE, S. SERBUTOVIEZ, C. SILVA
with the participation of G. MAISONNIER

The economic recovery in 2010 has had contrasting results.
Weak growth is evident in the OECD countries, while emerging
nations have seen a return to economic boom times. In the
hydrocarbons sector, this is reflected in two tiers of demand:
strong demand in the emerging

countries, slackening demand in the OECD.

This year, despite a number of disruptive elements—the
issue of sovereign debt, uncertainty over growth in the US, the
weakness of the dollar—the price of a barrel of oil has held
steady within the $70-$80 range. With regard to natural gas,
the marked discrepancy between spot prices and long-term
prices in Europe is prompting buyers to exert pressure in the
hopes of giving spot prices greater weight in contracts.

In the area of exploration and production, the worst of
the crisis seems to be over. The oil companies are showing

1- This study is translated into Arabic with the kind authorization of the authors.

* This study has been prepared by the Economics and Information Watch and
Management, Division of IFP Energies nouvelles and specifically by:

- Armelle Saniere: armelle.saniere@ifpenergiesnouvelles.fr: exploration-production

- Sylvain Serbutoviez: sylvain.serbutoviez@ifpenergiesnouvelles.fr: upstream activities and markets

- Constancio Silva: constancio.silva@ifpenergiesnouvelles.fr: investment in refining

- Guy Maisonnier: guy.maisonnier @ifpenergiesnouvelles.fr: unconventional gas
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Reports

Reports of 15 - 30 pages are accepted on conferences or symposiums related to
petroleum, economics, or development which have been attended by the author. Prior
permission must be obtained from the author’s employer or the conference/symposium
sponsor.

Book reviews

The journal also welcomes reviews of books on oil and development. A book
reviewed for the journal must be a recent publication that contributes to the development
of economic thought. The review, in about 15 -25 pages typed double-spaced, should
include a description of the content and ideas of the book as well as critique of the
author’s treatment of his or her topic. The reviewer must provide, in the original
language, the title of the book, the author’s name, the publisher’s name, and the place
and date of publication

Publication
The following conditions apply to the publication of research articles and book

reviews in Oil and Arab Cooperation:

I. The Editorial Board alone determines the suitability of articles and reviews for
publication.

2. The published article or review becomes the property of the journal.

3.An honorarium is paid for each article or review published. Authors of articles receive
30 complimentary copies of the article and 5 copies of the issue in which it appears.

Articles and reviews should be directed to

Mr the Editor -in -Chief, Oil and Arab Cooperation,

OAPEC P.0.Box 20501 Safat, 13066 State of Kuwait.

E-mail: oapec@oapecorg.org

Website: www.oapecorg.org



GUIDELINES FOR CONTRIBUTORS TO
OIL AND ARAB COOPERATION

Aims and scope

The Organization of Arab Petroleum Exporting Countries publishes Oil and Arab
Cooperation each quarter with a view to enhancing the Arab reader’s awareness of the
interaction between petroleum and socioeconomic development. In research articles, book
reviews, documents, and bibliographies, the journal examines the diverse issues involved
in this relationship and in the economic integration to which the Arab nation aspires.
This is to serve the interests of Arab society and the Arab individual. The bibliography
section provided in each issue, presents a subject compilation of books, documents, and
periodical article newly acquired by OAPEC’s library. The entries are classified under the
following subject headings.

Research articles
Oil and Arab Cooperation welcomes sound, creative research that helps to develop Arab

economic thought within the framework of the journal’s goals and philosophy. Persons

researching petroleum and development issues and sharing our concern are invited to
contribute research articles to our journal. The following points should be observed:

1. The article should not be previously published in Arabic.

2. The article should be about 20 - 40 pages typed . Arab contributors are expected to
write in Arabic.

3. Three clear copies of the article must be supplied.

4. A descriptive abstract in English must also be supplied, summarizing the purpose,
scope, and methods of the research and detailing the findings and conclusions. It
should be 3 - 5 pages, and carry the information specified for the title page. It should
be written in the third person and be intelligible without reference to the article.

5. A 40 word summary must be supplied in Arabic by Arab authors or in language of
article by others.

6. The title page should be as accurate and informative but as concise as possible. Author
name(s) must be supplied along with a brief C.V. and the titles of four publications by
the author(s).

If the research has previously been presented at a conference or been published in another
language, a note should so state, giving the conference name, place, and dates, or the
journal name, date, and volume/issue numbers, and the foreign language title of the
article.

7. Form and style: The journal’s readers represent different disciplines. Writing should be
simple and concise, and any abbreviations and technical terms must be defined. Tables
and illustrations should be used only to support the text. They should be numbered
consecutively, and each headed with a brief descriptive title.

8. List of references: The journal requires that authors cite accurately and completely all
sources used.
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